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For those who want to see the end of economic suffering of millions
around the world, it is cooperatives that hold the key. These FAQ will help
us to understand how PROUT is to be manifested on the practical,
grassroots level. They give a clear picture of simple economic strategies
people around the world can adopt in their local communities. Once
implemented, this model will propel humanity onto the path of economic
liberation! And once human beings have achieved economic liberation and
no longer need to worry about their physical survival, then people
everywhere will have the freedom to get engaged in the infinitely more
joyous process of intellectual liberation and spiritual liberation!

Frequently Asked Questions on PROUT Economy

1. What are the specialties of PROUT’s economic system?
A. They are: (1) guaranteed minimum requirements, (2) increasing purchasing
capacity, (3) cooperatives, (4) industrial development, (5) decentralization, and
(6) developmental planning.

2. What are Prout’s guaranteed minimum requirements?

A. The guaranteed minimum requirements are food, clothing, shelter, medical
treatment and education for every human being. Once the minimum
requirements have been guaranteed, the surplus wealth is to be distributed
among those people having special qualities and skills such as physicians,
engineers and scientists, because these people play an important role in the
collective development of society. The level of minimum requirements should be
progressively increased so that the standard of living of the common people is
always increasing.

3. What is the Prout view towards the concept of equal distribution?

A. The concept of equal distribution is a utopian idea. It is simply a clever slogan
to hoodwink the common people. PROUT rejects this concept and advocates
maximum utilization and rational distribution of resources. Doing this provides
incentives for increasing production.

4. How does purchasing capacity of the people increase in a Proutist
economy?

A. Today the purchasing capacity of millions of people globally is neglected or
non-existent, which has caused a worldwide crisis. To increase the purchasing
capacity of the people, it is essential to maximize the production of essential
commodities — not luxury goods. Maximizing production of essential commodities
will ensure that the minimum requirements are supplied to all.

5. Why does PROUT advocate the cooperative business model?

A. The cooperative system is the best system for production and distribution of
goods. Cooperatives run by moralists will safeguard the common people against
different types of economic exploitation. Intermediaries or middlemen will have
no chance to interfere in the cooperative business set-up.



6. What is the main reason for the failure of business cooperatives?

A. The main reason is the rampant immorality spread by capitalist exploiters to
perpetuate their domination of the economy.

7. What factors are required for cooperatives to evolve?
A. Cooperatives will develop nicely in a community which has an integrated
economic environment, common economic needs, and a ready market for its
cooperatively produced goods. All these factors must be present for the
successful operation of cooperatives.

8. What additional criteria must be present for the success of
cooperatives?

A. Morality, strong administration, and whole-hearted acceptance of the
cooperative system by the people will ensure their success. Hence, people
should be educated on the merits of the cooperative system, wherein all have
equal status as workers/owners, and where subordinated coordination (employee
with boss/owner) is replaced by coordinated cooperation (employee/owner with
employee/owner).

9. How should the cooperative managers be chosen?
A. Managers should be elected by those who have shares in the cooperative.

10. Will there be any scope for interest earning shares in the Prout
cooperative system?

A. No, there will not. There should not be profit-earning shares in cooperatives.
Rather, shares should be according to the production of the land. In industrial
cooperatives, there will be dividend-earning shares and not profit-earning shares
as in bank interest. If there are profit-earning shares, the cooperatives will
convert to commercial enterprises, which is not in the interest of the people. The
spirit of the cooperative system will be destroyed and cooperative will go into the
hands of capitalists.

11. What dividends will be given to members of agricultural cooperatives?

A. Members will receive dividends according to the amount of land they donated
to the cooperative, and also according to the amount of their productive manual
or intellectual labor. To pay this dividend, the total produce should be divided on
a 50-50 basis — 50 percent should be given as wages and 50 percent should be
paid to the shareholders in proportion to the land donated. Local people should
always get first preference in participation in cooperatives. Developmental
planning must be adopted to bring about equal development in all regions
instead of just a few particular regions. Local wealth, resources and potentialities
can all be utilized in this developmental planning.

12. What is PROUT’s stance on land ownership?

A. There should be phase-wise socialization of land through agricultural
cooperatives. Cooperative land ownership should be implemented step by step in
adjustment with the economic circumstances of that area. During this process,
the ownership of land should ot be in the hands of any particular individual or

group.
13. What are the three parts of the PROUT industrial structure?

A. They are (1) key industries, to be managed by the immediate or local
government, (2) cooperatives, and (3) private enterprises. This three-tiered
system will remove confusion about whether any industry should be managed



privately or by the government, and will avoid duplication between the
government and private enterprise.

14. How many people should be engaged in agriculture in any particular
region?

A. No more than 45 percent of the population should be employed in agriculture.
Agro-industries and agrico-industries should be developed in the towns and
villages, to create employment for the inhabitants. Most important, agriculture
should be given the same status as industry, so that agricultural workers will
understand the importance and value of their labor.

15. What is the wage policy of PROUT?

A. Wages need not be accepted only in the form of money. They may be in the
form of essential goods or services. It is good to gradually increase this
component of wages while adjusting with the monetary component.

16. Does PROUT support modernization?

A. Prout supports maximum modernization in industry and agriculture, while
taking care that it does not lead to unemployment. In PROUT’s collective
economic system, full employment will be maintained by progressively reducing
working hours for everyone as technology increases production. This scenario is
not possible in capitalism, which is driven by ever greater profits rather than
welfare of the people.

17. How should the practical implementation of a decentralized economy
take place?

A. Decentralization should be based on the formation of socio-economic units or
regions, based on common factors such as (1) common economic problems, (2)
uniform economic potentialities, (3) ethnic similarities, (4) common geographical
features, and (5) people’s sentimental legacy, arising from common socio-cultural
ties like language and cultural expression. Each of these units or regions will be
free to chalk out its own economic plans and the implementation of those plans.

18. What is block-level planning?

A. Block-level planning means decentralized planning within each socio-
economic unit. Block-level planning boards will be the lowest level planning
bodies, which will function at the block, district, state, national and global levels

19. How many socio-economic units would there be?

A. One political unit such as a state may contain several socio-economic units,
depending on the factors mentioned in Question 17. When local people in
individual socio-economic units organize programs for their socio-economic and
cultural development, there will be tremendous awakening amongst the common
people everywhere. Local people can always unite on the common sentiment of
anti-exploitation and universalism. In this way they can start powerful movements
for socio-economic liberation.

20. What happens when people merge their individual socio-economic
interests with the collective socio-economic interest?

A. The outflow of economic wealth from a region will cease and exploitation will
be completely rooted out. The right of full employment for all local people will be
guaranteed, and employment of local people will take precedence over non-local
people.



21. What will happen as each socio-economic unit develops its economic
potential?

A. The per capita income disparities among different regions will decline and the
economic position of undeveloped regions will go up until it is the same as
developed regions.

22. What are the four factors that will lead to effective economic planning?

A. The four factors are: (1) the cost of production, (2) productivity, (3) purchasing
capacity, and (4) collective necessity. Other factors include (5) natural resources,
(6) geographical features, (7) climate, (8) river systems, (9) transportation, (10)
industrial potentialities, (11) cultural heritage, and (12) social conditions.
Grandiose planning that is irrelevant to local economic conditions should not be
imposed from outside. Rather, this will not be allowed in a Prout economy.

23. How will essential commodities be distributed in a Prout economy?
A. Goods will be distributed entirely through consumer cooperatives, not through
the government, businessmen or middlemen. Hence there will be no scope for

manipulation by profiteers.

24. How should trade take place between self-sufficient socio-economic
units?

A. Barter should be the basis for trade.
25. In a Prout system, will there be taxes on essential goods?

A. Essential goods will be entirely tax free. There will be no income tax. Instead
taxes should be levied at the starting point of production.

26. How will banks be managed?

A. The banking system will be managed by cooperatives. The central or federal
bank will be controlled by the immediate or local government.

27. What will be the hallmark of PROUT’s economy?

A. “Increase the purchasing capacity of the common people above all.” If this
maxim is followed in practice, it will be easy to control the price of goods through
the cooperative system and through economic decentralization.

28. What will be the benefits of local, self-sufficient, socio-economic units?

A. These local units will work to enhance the all-round welfare of the people in
their respective areas. The interests and concerns of local people will be
guaranteed. Individual units will merge with other units. Thus these socio-
economic units will lead to the comprehensive, multifarious liberation of
humanity.

29. What does the economic development of a country depend upon?

A. It depends on the collective labor of different social groups such as industrial
laborers, peasants, carpenters, blacksmiths, goldsmiths, potters, physicians and
clerks. In the Prout economy, the value of these various social groups will be
equal.

30. According to PROUT, how should economic holdings be reorganized?

A. An economic holding means a holding where output exceeds input. It is not
possible to predetermine the size of such a holding.



31. What factors are to be considered for determining the optimum size of
an economic unit?

A. Factors like the fertility of the soil, climatic conditions and availability of water
must be considered.

32. Does it matter whether agricultural land holdings are large or small?
A. No. The important question is whether these holdings are economically viable.
33. How will the growth of large, exploitative cultivators be prevented?

A. The minimum and maximum size of an economic landholding will be
determined and followed. The minimum size of an economic holding will vary
from place to place. The maximum size of a landholding will depend upon the soil
fertility, overall production, and the expertise of the management. Economic
holdings will comprise land of the same topography having adequate irrigation
and other agricultural facilities.

34. Will distributing land to the people solve the problems of the people?

A. No, it will not solve their problems. The ownership of the land is not important.
What matters is the production from the land.

35. How should economic decentralization be created?

A. Agricultural land should be managed through the cooperative system.
However, all land should not suddenly be turned over to cooperative
management. Cooperatives evolve gradually out of the collective labor and
wisdom of the people, of the community. Hence the community must develop an
integrated economic environment, common economic needs, and a ready market
for its cooperatively produced goods.

36. What is PROUT’s two-phase plan to introduce cooperative land
management?

A. First, all uneconomic land holdings should be required to join the cooperative
system so that they become economically viable. Here, cooperatives will consist
of only those people who merged their nonviable lands together to make them
viable. For these lands, private ownership will be recognized, but agricultural
activities will be conducted cooperatively. Dividends will be awarded based on
the amount of land contributed to the cooperative. In the fist phase of PROUT’s
two-phase plan, those owning productive land need not be persuaded to join a
cooperative. However, if a land holding comprises land which is dispersed in
small plots, then the scattered plots should be consolidated into one holding. Or,
wherever small, scattered, uneconomic plots are located, they will have to be
joined together under cooperative management. In the second phase, all people
should be encouraged to join the cooperative system.

37. What will be the third phase of cooperative land management?

A. There will be rational distribution of land and redetermination of ownership.
Here two factors will determine the rational distribution of land: (1) the minimum
amount of land required to maintain a family, and (2) the farmers’ capacity to
utilize the land.

38. What will be the fourth phase of cooperative land management?

A. In this phase there will be no conflict over ownership of land. People will by
now have learned to think for the collective welfare rather than for petty self-
interest. This will not happen overnight, nor can it be forced on the people (as
was done in the Soviet Union). But through persuasion and proper mental



preparation, the people will gradually be convinced to think first for the collective.
Good examples of cooperatives must be established to convince the people of
the merits of the cooperative system.

39. What are the three main factors required for successful cooperatives?

A. Morality, strong supervision, and the wholehearted acceptance of the masses.
When these factors were present, cooperatives have invariably met with
success.

40. Should modernization be encouraged in a PROUT economy?

A. All modern equipment should be utilized. Thus agriculture, for example, will
cease to be labor intensive and people can use their time in other activities to
enhance the development of the country. Women and children will be freed from
agricultural work and will get scope to develop themselves intellectually. Due to
increased mechanization the standard of living in the villages will also be
increased.

41. In the PROUT agricultural system, will intermediaries have a role to
play?

A. There will be no scope for intermediaries in the PROUT economic system.
Those who engage others in labor to earn a profit are capitalists. Capitalists
thrive on the blood of agricultural (and industrial) laborers.

42. What is PROUT’s concept of agrarian revolution?

A. In the fist phase, private ownership of land within the cooperative system will
be recognized. People can have the right to employ labor for cultivation, but 50
percent of the produce should be distributed as wages to the laborers who work
in the cooperative, and the owners will get the remaining 50 percent. This ratio
must never decrease — rather it should increase in favor of the agricultural
laborers.

43. How should the managerial staff of the cooperative be chosen?

A. The managerial staff should be elected by those who have shares in the
cooperative. There should not be honorary positions, because this lead to
corruption. Managers will have to be paid salaries according to their expertise.
Also, cooperative members may also engage in manual labor, and for this they
should be paid separate wages.

44. What are the two ways cooperative members can earn dividends?

A. They can earn dividends as a return on the land they gave to the cooperative,
and also on the basis of their productive labor. Hence the total produce of the
cooperative should be divided into two parts: 50 percent on wages for labor and
50 percent for the shareholders of the land.

45. How will the problem of village / small town unemployment be solved?

A. Agricultural specialists and technicians will be required to continually develop
agricultural techniques, hence these specialists will not need to leave their towns
for the cities. They will get employment in their own towns, and this will also
ensure rapid agricultural development.

46. What happens in all undeveloped socio-economic areas?
A. Surplus labor arises. When this surplus labor moves to the cities looking for

work, then that undeveloped socio-economic area is likely to remain
undeveloped forever. According to PROUT, wherever there is surplus labor,



steps must be taken to provide employment in that very town/village. If local labor
leaves, it will result in natural resources being controlled by outside labor, which
will destroy the local economy because local people will lose control over their
natural resources. For this reason, employment must be given first to local
people, so that they do not leave their area.

47. What is required to raise the living standard of the common people?

A. Food, clothing, shelter, education and medical treatment are the minimum
requirements that must be required to raise the standard of the people. To
achieve this, the principle of production based on consumption must be adopted,
with special emphasis on agricultural production. For this, the cooperative system
must be rapidly expanded.

48. What are economic land holdings?

A. Economic land holdings refers to those lands where output exceeds input. And
so, uneconomic land holdings refers to those lands where input exceeds output,
or where the market price of the produce is less than the cost of production.

49. What will be the first phase of agrarian revolution in the PROUT
system?

A. In the first phase of the socialization of land, PROUT will not raise the demand
for land ceilings, but the sale of agricultural land will be prohibited and
uneconomic landholdings will be brought under cooperative management. The
responsibility for cultivating this land will not lie with the landholders but with the
cooperatives. Hence in this first phase, the landowners of the uneconomic land
will become members of the cooperatives. Thus the cooperatives will consist of
those persons who merged their land together to convert nonviable land into
economically viable land. If laborers are hired to work in the cooperatives, 50
percent of profits will go to the laborers and 50 percent to the landowners In this
phase also, the rivers and streams in a village should be harnessed for the
collective welfare.. For example, by constructing embankments and small dams
on the rivers, large-scale irrigation, electricity generation and industries based on
local needs can be established. Cooperatives should be supplied with tractors,
manure, seeds, water pumps and other farming equipment through producers’
cooperatives. Consumer cooperatives will supply the commodities necessary for
daily consumption to the rural population.

50. How will the people be convinced about the merit of cooperatives?

A. There should be extensive training and education. However, moral education
must take precedence over all other training, so that people learn to think for the
collective interests before the individual interests.

51. What will happen in the second phase of agrarian revolution?

A. All people should be encouraged to join the cooperative system. The net profit
will be increased in favor of laborers working in the cooperatives, so that 25
percent of profits will go to the landowners and 75 percent of profits will go to the
laborers. In this phase there must be rapid and large-scale establishment of
agrico-industries and agro-industries so that the rural population will depend
more on industry than on agriculture for employment. There should be continual
educational outreach to convince the people of the benefits of the cooperative
system. In this phase, production for consumption will increase the standard of
living, and the basic criteria of social security.

52. What will happen in the third phase of agrarian revolution?

A. There should be rational distribution of land and redetermination of ownership.
In the third phase, as less time will be spent on physical labor, people will be



encouraged to spend more time on intellectual and spiritual endeavours. Also,
100 percent of profits will go to the cooperative members.

53. What are the two factors that will determine the rational distribution of
land?

A. First, the minimum holding of land required to maintain a family, and second,
the capacity of the farmer to utilize the land. In this phase, landowners will not be
able to employ laborers for land cultivation. Hence it will be more beneficial for
landowners to participate fully in the cooperative system.

54. What happens if cooperatives become too large?

A. It will be difficult to utilize natural resources efficiently, and this will lead to
complications in production. In PROUT, the farmers’ cooperatives will
themselves determine the size of the cooperatives.

55. What will happen in the fourth phase of implementing the cooperative
system?

A. There will be no conflict over the ownership of land. The problems of every
vilage will be solved. All arrangements regarding food, clothing, h ousing,
education and medical treatment will be easily provided to the people. There will
be maximum utilization of the collective physical, psychic and spiritual wealth of
every village.

56. How will the people come to accept the cooperative system?

A. Through internal urge and through external pressure over time. People will
never accept a system that is forcibly imposed on them. This change in collective
psychology will not occur overnight, but will occur gradually as per the sentiment
of the people. The time period from the first phase to the fourth phase of
implementing the cooperative system can be called the transitional period for the
implementation of PROUT.

57. What is the meaning of cooperation?

A. Cooperation means, something is done with equal rights, equal human
prestige and equal locus standi, with mutual respect for each other, with each
working for the welfare of the other.

58. What is subordinated cooperation?

A. It is when people do something individually or collectively but keep themselves
under other people’s supervision.

59. What is coordinated cooperation?

A. It is when free human beings, each with equal rights and mutual respect work
for the welfare of each other.

60. What kind of cooperation exists in the different socio-economic
systems?

A. All socio-economic systems involve subordinated cooperation, which results in
the degeneration of society’s moral fabric. In countries following the commune
system, there is subordinated cooperation. It causes lower production and hence
food shortages. This is the case in nearly all communist countries.






